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• The Fund invests in equities listed on 
European exchanges. 

• The Fund deploys a systematic 
screening of fundamental company 
specific data and general market data. 

Quarterly Review 

The doubling of US 10-year rates during H2
that spooked the equity markets in
October seems not to be a driver
anymore, at least not for now. Treasury
yields rose even more, with about 70bp,
during Q1 but that only had a limited
impact on the equity markets.

After a wobbly start of the year, European
markets firmed in February and
accelerated in March despite the head
wind from rising interest rates.

After hovering at the 20-level for most of
the autumn and winter, volatility started to
fall mid March, indicating increased risk-
willingness.

• We are keeping the Fund well diversified 
at all times according to the UCITS rules. 

• We are benchmark agnostic and build a 

true bottom-up portfolio based on 
individual company qualifications.

Investment Approach  

On the monetary and fiscal side, stimulus
seems to continue uninterrupted. Bidens’
checks were sent out to individuals during
the quarter and new very substantial
infrastructure investment packages has
been suggested.

Some economists starts to vent fears about
overheating of the economy and coming
inflation.

It might be that we could face 3 waves of
potential inflation going forward. The first
are the obvious base effects from the
covid induced economic slowdown a year

ago. Inflation this year will be higher
compared to then, as the economy have
rebounded and somewhat normalized.
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This might lead to steeper curves as
central banks tend to see through these
kinds of transitory and technical inflation
bursts. But the long end will be, and to a
certain extent already have been, hit as
investors unload long duration positions.
Since we will probably not see any
tightening monetary policy due to the
origin of this inflation, curves will steepen.

The second wave is more difficult to
quantify. Inflation might be more durably
pushed upwards due to the large fiscal
stimulus plans that many governments are
planning in response to the covid crisis.
This kind of demand-pulled inflation is
exactly what central banks tend to dislike,
contrary to cost-push inflation.

The third wave of increased inflation
pressure could be due to the longer-term
effect of deglobalization, diversified
supply chains, and bringing production
back home. The reasons for this began
with the Trump trade wars and was then
accelerated by the covid crisis.

It became obvious for many companies
that they had far too much operational risk
when only producing goods in a few low-
cost countries. Changing this will inevitably
lead to higher production costs.

On the production front we see
improvements. After indicating a modest
economic expansion, with readings
between 50-55 during H2, PMIs really took
off at the end of Q1. (See graph 1 above).
This bodes well for the European
economies going forward this year.

So with the European manufacturers
seemingly doing just fine, the big question
is when the private consumer will start to

spend their savings. If the private
consumers start loosening their purse strings
and begin to spend the large savings that
they has accumulated during the covid
crisis, we will most likely have another leg
up in economic activity. (See graph 2
below). If they do so during Q2, when the
lock downs end, we could have a very
strong rebound in GDP during the next 6
months.
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Graph 1. Eurozone manufacturing PMI.

Source: IHS Markit

Graph 2. Household excess deposits, % of 2019

Nominal private consumption. Source OECD



*Data from the X-class
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During the quarter especially companies 
like Elmos, Sartorius and Atlas Copco 
helped generate performance. They 
where up with +30,4%, 23,9% and 23,8% 
respectively. Elmos is benefiting form the 
global shortage of semiconductors while 

Sartorius continues its rebound after the 
short February correction. Atlas Copco’s 
late cyclical business is helped by the 
strong performance in the automotive, 
construction and resources industries.

On the other hand, companies like Neste  
with -22,8% for the period, real estate 
group Wallenstam with -10,2% and 
Nemetscheck with -9,7% reduced the 
performance of the fund during the 

quarter. However, bottom line the Fund 
returned 2,68% over the period.

Graph 4. Q1 2021, the Fund* delivered a return of 

+2.68% over the quarter. Source: FactSet, RBC

ISINs

Class A LU1972727835

Class B LU1972727918

Class I LU1972728213

Class X LU1972728304

Table 1. Fund statistics for Q1 2021 compared to 

benchmark, Stoxx Europe 600.

A potential market risk going forward
however, is that the economies are doing
so well, that we could se a Taper Tantrum
2,0, i.e. that the stimulus is unexpectedly
reduced. This could be a rather short lived,
but still potentially violent, chock to the
markets. But after all, a reduced stimulus is
a sign that the economy is healthy again.

Performance review 

The fund started the quarter well and rose 
faster than the market until mid February, 
gaining some 8%. Then the tech led sell-off 
in late February pulled the fund with it, 
erasing those gains. The fund then started 
to recovered in March. All in all, the fund 
delivered a return of +2.68% during Q1.

The standard deviation of the fund was 
13.87% compared to the index 11.76% in 
Q1.

Statistics Fund Index

Stdev 13.87% 11.67%

Beta 0.63 1

Period Return 2.68% 7.66%

Sharpe 0.69 2.87

       

       

       

       

       

       

      

     

     

      

      

                              

               



Disclaimer

This document is intended as general information only.

This document has been prepared without taking into account your objectives, financial situation or needs. You should consider these matters

before acting on any information. If investors are unsure if this product is suitable for them, they should seek advice from a financial adviser.
Persons into whose possession this document may come are required to inform themselves about and to comply with any relevant restrictions. This

does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is
unlawful to make such an offer or solicitation. Persons interested in any of Neox Capital's products or services should inform themselves as to (i) the

legal requirements in the countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any
relevant tax consequences. The Neox Capital’s services are available only in jurisdictions where its promotion and sale are permitted. Where

securities are mentioned in this document, they do not necessarily represent a specific portfolio holding and do not constitute a recommendation
to purchase, hold or sell. No responsibility or liability is accepted for any errors or omissions or misstatements however caused.

Past performance is no guarantee of future results, and future results of the portfolio discussed herein are likely to differ from past performance.

Because the portfolio contains a limited number of stocks, the returns will be more volatile than a portfolio investing in a higher number of
securities. The portfolio involves risk and may lose money. Investor returns may differ.

It should not be assumed that investors will experience returns in the future, if any, comparable to those shown or that any or all of Neox Capital

Investments’ investors experienced such returns. The information shown is historic and should not be taken as any indication of future performance.
Comparisons to indices are provided for illustrative purposes only. Broad indices are shown only as an indication of the general performance of the

equity markets during the periods indicated.
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